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Sector Weight Jun-21 Jun-20 FY21 FY20

Texti le 20.9% 11.8% -6.8% 15.3% -10.4%

Food, Bev. & Tbco. 12.4% 2.0% 23.1% 11.0% -1.8%

Coke & Petroleum 5.5% 38.9% -9.8% 18.1% -20.1%

Iron & Steel  Prod. 5.4% 32.9% -21.8% 15.6% -17.4%

Non Metal l ic Min. 5.4% 32.6% 19.9% 26.7% -2.2%

Automobi les 4.6% 88.9% -30.0% 51.1% -44.6%

Ferti l i zers 4.4% 10.0% -8.0% 7.2% 4.4%

Pharmaceutica ls 3.6% 10.8% 23.6% 12.0% -2.7%

Paper & Board 2.3% 4.9% -4.2% 3.4% 0.4%

Electronics 2.0% 10.6% -63.0% -4.4% -33.3%

Chemica ls 1.7% 24.5% 5.3% 19.2% 4.9%

Leather Products 0.9% 24.4% -44.0% -26.5% -9.1%

Wood Products 0.6% -53.7% -41.6% -39.4% -39.3%

Engineering Prod. 0.4% 5.1% -34.2% -15.4% -18.7%

Rubber Products 0.3% -25.4% 1.6% -15.0% 2.8%

18.4% 14.9%

Source: PBS, Foundation Research, Aug 2021

70

90

110

130

150

170

Ju
n

-1
9

A
u

g-
1

9

O
ct

-1
9

D
e

c-
19

Fe
b

-2
0

A
p

r-
2

0

Ju
n

-2
0

A
u

g-
2

0

O
ct

-2
0

D
e

c-
20

Fe
b

-2
1

A
p

r-
2

1

Ju
n

-2
1

 
 
 
        
 
 

 

Large Scale Manufacturing 
Strong rebound in FY21 growth 

LSM grew by 14.9% YoY in FY21 

 LSM grew by 18.4/4.4% YoY/MoM during Jun’21 on the back of recovery in 
economic activity and a low base give lockdown last year which cumulated into FY21 
growth of 14.9% YoY. MOI/BOS indices grew by 17.1/9.2% YoY while OCAC increased 
by 18.1% YoY during FY21. Growth in FY21 was seen in Textile (↑15.3%), Food 
Beverage & Tobacco (↑11.0%), Coke & Petroleum (↑18.1%), Iron & Steel (↑15.6%), 
Non Metallic Minerals (↑26.7%), Autos (↑51.1%), Fertilizers (↑7.2%), 
Pharmaceuticals (↑12.0%), Paper & Board (↑3.4%) and Chemicals (↑19.2%). 
Whereas YoY decline was observed in Electronics (↓4.4%), Leather (↓26.5%), Wood 
(↓53.7%), Engineering (↓15.4%) and Rubber (↓25.4%). 

Automobiles, NMM and Textile boosted the Index 

 Autos registered a whopping growth of 51.1% YoY on the back of 
66.6/63.6/54.8/36.5% YoY growth in Jeeps and Cars/LCVs/tractors/motor cycles due 
to low base effect. Improving macro indicators, reduction in taxes and low auto 
financing cost would keep demand strong and allow the sector to grow going 
forward.  

 NMM jumped by 26.7% YoY due to 27.3% YoY rise in cement production as 
dispatches increased by 23.8/18.9% YoY in South/North market. This was primarily 
because of low base effect and robust domestic demand on the back of extension in 
incentives for construction sector announced by the Gov’t. 

 Textile sector grew by 15.3% YoY on the back of 23% YoY increase in exports during 
FY21 due to low base effect. Looking ahead, we are moderately optimistic as export 
markets have recovered amid mass vaccinations despite COVID persisting globally. 

Iron/Steel, Chemical and Petrol increased 

 Iron and Steel production was up by 15.6% YoY as billots and ingots inclined by 
51.0% YoY on the back of uptick in industrial and construction activity. 

 Chemicals increased by 19.2% YoY due to paints (solid)/hydrochloric acid/sulphuric 
acid/chlorine inclining by 73.5/15.7/80.0/7.9% YoY. We expect the sector to report 
growth going forward on the back of continued upswing in industrial and construction 
activity. 

 Coke and Petroleum inclined by 18.1% YoY as MS/HSD/FO depicted incline of 
27.6/23.9/14.7% YoY given higher run rate of refineries due to higher crude imports 
by 32% YoY. 

Pharmaceuticals and FBT also inclined 

 Pharmaceuticals grew by 12.0% YoY given 28.4/22.3/20.1% YoY increase in 
syrups/capsules/injections largely due to low base effect. 

 FBT increased by 11.0% YoY due to 41.6% YoY incline in wheat and grain milling due 
to gov’t channeling wheat/grain to mills in order to secure the supply chain. 
Moreover, soft drinks rose by 7.5% YoY due to rebound in economic recovery. 

Outlook 

 We expect LSM growth would be 7-9% in FY22 on the back of (1) persistence of 
economic growth given declining impact of COVID globally, (2) accomodative 
monetary policy, (3) expansionary fiscal policy including enhanced development 
spending and (4) continuation of incentives to construction sector.  
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OCAC Index constituent’s performance bounced after 
COVID disruption last year 

  

Source: PBS, Foundation Research, August 2021 

 

Fig 02: MS production production on an unstoppable 
upward trajectory… 

Source: PBS, Foundation Research, August 2021 

 

Fig 01: OCAC Index has recovered above pre COVID 
levels… 

 

Source: PBS, Foundation Research, August 2021 

 

Fig 04: HSD production has reached highs seen 3 
years ago…  

Source: PBS, Foundation Research, August 2021 

 

Fig 03: FO demand grew after declining in preceding 2 
years 
 

Source: PBS, Foundation Research, August 2021 

 

Fig 06: LPG production remains high… 

 

Source: PBS, Foundation Research, August 2021 

 

Fig 05: Lube market on recent downward trajectory 
after COVID bounce…. 
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Source: PBS, PSMA, Foundation Research, August 2021 

 

Fig 08: Sugar production rises again after 2 dull years  

 

Source: PBS, Foundation Research, August 2021 

 

Fig 07: Economy started to roar given govt stimulus 
post slow down in FY19/FY20 
 

Source: PBS, Foundation Research, August 2021 

 

Fig 10: Growth picking up in export market 

Source: PBS, Foundation Research, August 2021 

 

Fig 09: Strong post COVID bounce witnessed in yarn 
production 
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 Fig 15: Higher production due to subsidized RLNG 
provision 

Source: PBS, Foundation Research, August 2021 

 

 

Fig 16: Phosphate fertilizer production jumps 

Source: PBS, Foundation Research, August 2021 

 

Fig 12: Paper and board industry was unaffected by 
COVID 

Source: PBS, Foundation Research, August 2021 

 

Fig 11: Demand remained intact post COVID 

Source: PBS, Foundation Research, August 2021 

 

Fig 14: lncreased soda ash demand by higher 
domestic glass/paper/board/soap production 

Source: PBS, PSX, Foundation Research, August 2021 

 

Fig 13: Domestic caustic production ramped up in 
FY21 given growth in textile sector 
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Source: PBS, Foundation Research, August 2021 

 

Fig 18: Glass production remains below potential…  

Source: PBS, Foundation Research, August 2021 

 

Fig 17: Cement production maintains upward trend 

Source: PBS, Foundation Research, August 2021 

 

Fig 20: Flat steel fails to recover… 

Source: PBS, Foundation Research, August 2021 

 

Fig 19: Steel production maintains upward 
momentum 

 

Source: PBS, Foundation Research, August 2021 

 

Fig 22: Tractors also recovering due to better 
agronomics 

Source: PBS, Foundation Research, August 2021 

 

Fig 21: Truck production shows steep recovery given 
higher inland trade 
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Source: PBS, Foundation Research, August 2021 

 

Fig 24: ….same affecting L.C.V’s 
 

Source: PBS, Foundation Research, August 2021 

 

Fig 23: Lower interest rates and improving macros 
cause Cars and Jeeps production to rise…  

Source: PBS, Foundation Research, August 2021 

 

Fig 26: Motorcycles production registers strong 
growth in ecommerce amid economic recovery 

Source: PBS, Foundation Research, August 2021 

 

Fig 25: Buses productions remains tepid…  
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Source: PBS, Foundation Research, August 2021 

 

Fig 28: Starch production remained limited despite 
record maize crop  
 

Source: PBS, Foundation Research, August 2021 

 

Fig 27: Growth in cyclicals due to economic rebound 
pushed BOS index to new highs 

Source: PBS, Foundation Research, August 2021 

 

Fig 30: Liquid paint production maintained its level… 
 

Source: PBS, Foundation Research, August 2021 

 

Fig 29: Solid paint usage surged amid boom in 
construction activities 

Source: PBS, Foundation Research, August 2021 

 

Fig 32: …similarly translated into soft drink demand 

Source: PBS, Foundation Research, August 2021 

 

Fig 31: Subdued growth (ex-seasonal effect) due to 
declining incomes amid pandemic….  
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Source: PBS, Foundation Research, August 2021 

 

Fig 34: Higher prices led to lower growth in cooking 
oil  

 

Source: PBS, Foundation Research, August 2021 

 

Fig 33: Higher reliance of Chinese imports by major 
footwear players kept local production in check  

Source: PBS, Foundation Research, August 2021 

 

Fig 36: ↑ reliance on imported machinery for 
industrial activity kept local order book in check  

Source: PBS, Foundation Research, August 2021 

 

Fig 35: Higher domestic production due to rupee 
deval limiting imported razer’s 

Source: PBS, Foundation Research, August 2021 

 

Fig 38: Smuggled product availability in market to 
cause limited growth despite jump in Auto prod 

Source: PBS, Foundation Research, August 2021 

 

Fig 37: Charm remained with imported products due 
to limited availability of quality options  
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Source: PBS, Foundation Research, August 2021 

 

Fig 40: Technological domestic limitations and charm 
of imported products kept production in pressure 

Source: PBS, Foundation Research, August 2021 

 

Fig 39: Air Conditioners depicted positive growth due 
to low base effect 

Source: PBS, Foundation Research, August 2021 

 

Fig 42: Refrigerators production increased given 
higher income levels 

Source: PBS, Foundation Research, August 2021 

Fig 41: lower production due to reduced demand 
from cold supply chain 

Source: PBS, Foundation Research, August 2021 

 

Fig 44: Strong recovery in switch gear production as 
construction activity recovered 

Source: PBS, Foundation Research, August 2021 

 

Fig 43: Production of sewing machines declined post 
COVID given reliance on cheaper Chinese imports 



Large Scale Manufacturing August 23, 2021 

 

10 Foundation Securities (Pvt) Limited                                                                                                              

 

-25%

-20%

-15%

-10%

-5%

0%

5%

10%

15%

20%

 -

 10

 20

 30

 40

 50

 60

 70

 80

 90

Ju
n

-1
4

D
ec

-1
4

Ju
n

-1
5

D
ec

-1
5

Ju
n

-1
6

D
ec

-1
6

Ju
n

-1
7

D
ec

-1
7

Ju
n

-1
8

D
ec

-1
8

Ju
n

-1
9

D
ec

-1
9

Ju
n

-2
0

D
ec

-2
0

Ju
n

-2
1

Synthetic fibers '000' MT
FY21 avg prod
FY avg growth-RHS

0%

10%

20%

30%

40%

50%

60%

 -

 5

 10

 15

 20

 25

 30

 35

 40

 45

 50

Ju
n

-1
4

D
ec

-1
4

Ju
n

-1
5

D
ec

-1
5

Ju
n

-1
6

D
ec

-1
6

Ju
n

-1
7

D
ec

-1
7

Ju
n

-1
8

D
ec

-1
8

Ju
n

-1
9

D
ec

-1
9

Ju
n

-2
0

D
ec

-2
0

Ju
n

-2
1

Hydrochloric acid  'Kton'
FY21 avg prod
FY avg growth-RHS

-15%

-10%

-5%

0%

5%

10%

15%

 -

 500

 1,000

 1,500

 2,000

 2,500

 3,000

 3,500

Ju
n

-1
4

D
ec

-1
4

Ju
n

-1
5

D
ec

-1
5

Ju
n

-1
6

D
ec

-1
6

Ju
n

-1
7

D
ec

-1
7

Ju
n

-1
8

D
ec

-1
8

Ju
n

-1
9

D
ec

-1
9

Ju
n

-2
0

D
ec

-2
0

Ju
n

-2
1

Chlorine Tonnes FY21 avg prod
FY avg growth-RHS

-5%

0%

5%

10%

15%

20%

25%

 -

 2

 4

 6

 8

 10

 12

 14

 16

Ju
n

-1
4

D
ec

-1
4

Ju
n

-1
5

D
ec

-1
5

Ju
n

-1
6

D
ec

-1
6

Ju
n

-1
7

D
ec

-1
7

Ju
n

-1
8

D
ec

-1
8

Ju
n

-1
9

D
ec

-1
9

Ju
n

-2
0

D
ec

-2
0

Ju
n

-2
1

Storage batteries Nos. FY21 avg prod
FY avg growth-RHS

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

60%

 -

 50

 100

 150

 200

 250

Ju
n

-1
4

D
ec

-1
4

Ju
n

-1
5

D
ec

-1
5

Ju
n

-1
6

D
ec

-1
6

Ju
n

-1
7

D
ec

-1
7

Ju
n

-1
8

D
ec

-1
8

Ju
n

-1
9

D
ec

-1
9

Ju
n

-2
0

D
ec

-2
0

Ju
n

-2
1

Electric meters '000' Nos.
FY21 avg prod
FY avg growth-RHS

-60%

-40%

-20%

0%

20%

40%

60%

80%

100%

 -

 1,000

 2,000

 3,000

 4,000

 5,000

 6,000

 7,000

 8,000

Ju
n

-1
4

D
ec

-1
4

Ju
n

-1
5

D
ec

-1
5

Ju
n

-1
6

D
ec

-1
6

Ju
n

-1
7

D
ec

-1
7

Ju
n

-1
8

D
ec

-1
8

Ju
n

-1
9

D
ec

-1
9

Ju
n

-2
0

D
ec

-2
0

Ju
n

-2
1

Electric transformers Nos.
FY21 avg prod
FY avg growth-RHS

  

Source: PBS, Foundation Research, August 2021 

 

Fig 46: Storage batteries demand remained stable… 

Source: PBS, Foundation Research, August 2021 

2019 

 

Fig 45:  Production bounced post COVID due to 
growth in textiles and limited capacities 

Source: PBS, Foundation Research, August 2021 

 

Fig 50: Stable production due to limited market size 

Source: PBS, Foundation Research, August 2021 

 

Fig 49: Domestic production remained stable despite 
COVID 

Source: PBS, Foundation Research, August 2021 

 

Fig 48: Production climbed as electricity demand 
increased by ~7% YoY 

Source: PBS, Foundation Research, August 2021 

 

Fig 47: Delayed investment in CPEC related 
transmission lines kept production on higher side   
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Fig 54: OPD sales of pharmaceuticals declining post 
COVID outbreak 

Source: PBS, Foundation Research, August 2021 

 

Fig 53: Avg capsules production remained on higher 
side 

Source: PBS, Foundation Research, August 2021 

 

Fig 52: Injections sales to increases as local players 
gone for capacity additions  

Source: PBS, Foundation Research, August 2021 

 

Fig 51: Liquid/syrups manufacturing made new high 
amid capacity additions 
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Acronyms  
 
DLTL Drawback on Local Taxes and Levies 
ECC Economic Coordination Committee of the Cabinet 
MoM Month on Month  
YoY Year on Year 
OCAC   Oil companies advisory committee 
MOI Ministry of Industries 
BOS Bureaus of statistics 
HSD High Speed Diesel 
LPG Liquefied Petroleum Gas 
OGDC Oil and Gas Company limited 
Kton Thousand Tones 
ADD Anti Dumping Duty 
FY Fiscal year 
RLNG Re-gasified Liquefied Natural Gas 
PMP Pakistan Maroc Phosphore 
TGL Tariq Glass Limited 
PSDP public sector development program 
MTL Millat Tractors Limited 
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