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Earning Review 

LUCK: 1QFY22 EPS clocked in at Rs20.57, up 53% YoY 
Event  

 Lucky Cement Limited (LUCK PA) profitability clocked in at Rs6.7bn (EPS Rs20.57, up 53/44% YoY/QoQ) in 
1QFY22 as compared to profit of Rs4.3bn (EPS Rs13.45) in 1QFY21. 

 The unconsolidated earning clocked in at Rs10.15/sh (up by 47/38% YoY/QoQ) in 1QFY22. 

Impact 

 LUCK profitability increased due to (1) higher cement dispatches in domestic market given better retention 
prices, (2) higher profitability from Lucky Motor Corporation Limited, (3) better utilization and increased 
efficiencies of new plant and (4) enhanced profitability share from ICI Pakistan Limited, in our view.  

 LUCK un-consolidated net sales increased by 16% YoY in 1QFY22 due to 3.7% YoY increase in domestic 
dispatches given better retention price in both regions. To highlight, LUCK exports declined by 30.4% YoY in 
1QFY22 due to higher freight cost and decline in realized prices.  

 To highlight, LUCK un-consolidated gross margins decreased/increased by 0.6/0.5ppt YoY/QoQ in 1QFY21. We 
attribute decline in margins to higher energy/fuel cost and increased fixed cost contribution due to decline in 
production in 1QFY22. 

 LUCK consolidated revenue increased by 22% YoY due to increased cement sales, 31% YoY increase in turnover 
of ICI and higher revenue of LMCL.  

 LUCK consolidated gross margins increased by 1.8ppt YoY in 1QFY22 due to (1) better cement retention prices, 
(2) increased efficiencies of new cement plant, (3) increased sales of Lucky Motor Corporation Limited and (4) 
better core delta for ICI. To highlight, on sequential basis LUCK consolidated gross margins declined by 3.3ppt 
QoQ due to decline in margins of LMCL, in our view. 

 LUCK admin cost increased by 36/343% YoY/QoQ in 1QFY22.  

 LUCK distribution cost declined by 3/27% YoY/QoQ in 1QFY22 due to decline in exports of the company. 

 Among other major heads LUCK other operating expense increased/decreased by 60/78% YoY/QoQ in 1QFY22. 

 LUCK’s other income increased by 158/90% YoY/QoQ in 1QFY22 due to strong cash position of the company 
and higher earnings contribution from investment in associates and joint ventures, in our view 

Outlook 

 We have Outperform stance on the scrip with Jun-22 target price of Rs912.6/sh. Furthermore, near term 
profitability of the company is expected to remain under pressure given sector’s inability to completely pass on 
the impact of rise in fuel/power and other overhead costs.  

 However LUCK would benefit from (1) return from its diversification drive, (2) favorable Gov’t policies (3) 
continuous increase in consumer housing finance (up 39.8% YoY to Rs111.7bn in Aug’21) and (4) increased 
demand from public sector due to early disbursement of PSDP. 
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Fig 01: LUCK 1QFY22 Consolidated key Financial Highlights (Rs mn)   

  1QFY22 1QFY21 YoY QoQ 

Net Sales        54,982         45,114  22% 9% 

Cost of sales        43,320         36,341  19% 14% 

Gross Profit        11,662           8,773  33% -5% 

Admin Expenses           1,631           1,196  36% 343% 

Selling and Distribution Expenses           2,211           2,278  -3% -27% 

Operating Profit           7,819           5,298  48% -12% 

Other operating expenses              775               484  60% -78% 

Other operating income           3,890           1,508  158% 90% 

EBIT        10,935           6,322  73% 45% 

Financial Charges              340               426  -20% -5% 

PBT        10,595           5,897  80% 48% 

Tax           1,736               765  127% 58% 

PAT           8,859           5,132  73% 46% 

NCI           2,208               783  182% 53% 

PAT att to parent shareholders           6,651           4,349  53% 44% 

EPS@323.4mn sh  
         20.57           13.45      

          
Gross margins 21.2% 19.4%     

EBIT margins 19.9% 14.0%     

Net margins 16.1% 11.4%     

Effective tax rate 16.4% 13.0%     

Source: Company accounts, Foundation research, October 2021   
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