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Earning Review 

HCAR: 3QMY22 EPS clocked in at Rs3.12, down 40% YoY 
Event  

 Honda Atlas Car (HCAR PA) reported profitability of Rs446mn (EPS Rs3.12/sh) in 3QMY22 against Rs742mn (EPS 
Rs5.2/sh) in 3QMY21, down by 40/53% YoY/QoQ. This accumulated profitability for 9MMY22 to Rs2.3bn (EPS 
16.2) compared to Rs888mn (EPS 6.2) in same period last year. 

 The result is below our expectation given higher sales mix of City and higher other expense. 

Impact 

 HCAR reported net sales of Rs29.54bn, increasing by 67/14% YoY/QoQ, in 3QMY22. The increase in net sales was 
accredited to (1) high demand of City’s new variant, (2) dissipating supply chain issues, and (3) increase in price 
during the quarter.   

 HCAR volumetric sales increased by 67/13% YoY/QoQ, to clock in at 10,376 units in 3QMY22. Similarly HCAR also 
increased their prices by 3-5% during the quarter. 

 Rupee depreciating by avg 7.9/5.7% YoY/QoQ in 3QMY22 and higher City skewness restricted gross margins at 
2.7% (↑380/417bps YoY/QoQ).  

 Distribution expense increased/decreased by 102/15% YoY/QoQ during 3QMY22 to clock in at Rs181mn. The 
increased in distribution expense was due to higher sales volume and increase in freight charges. 

 Admin expenses increased/decreased by 19/9% YoY/QoQ to clock in at Rs247mn in 3QMY22. 

 Other income clocked in at Rs530mn (↑117/3% YoY/QoQ), increase in other income was accredited to higher 
advances from customers and high delivery time for HCAR’s vehicles. 

 HCAR reported other expenses of Rs246mn, decreasing by 9% YoY/QoQ. We suspect the increase in other 
expense is due to exchange loss and fright loss (net).  

 Effective tax rate for the period clocked in at 30.4%, down by 50/469bpt YoY/QoQ. 

Outlook 

 We expect HCAR’s sales to face intensifying competition for its market segment as new entrants position 
themselves with competitive prices in the market. In near term, the increase in prices would increase the margins 
despite pressure from the exchange rate.  
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Fig 01: 3QMY21 Earning Review        

Rs (mn) 3QMY22 3QMY21 YoY 2QMY22 QoQ 9MMY21 9MMY20 YoY 

Net Sales 29,539 17,650 67% 25,976 14% 77,280 44,588 73% 

COGS 28,738 16,500 74% 24,188 19% 73,095 41,993 74% 

Gross Profit 801 1,150 -30% 1,789 -55% 4,185 2,595 61% 

Distribution expense 181 90 102% 213 -15% 527 421 25% 

Admin expense 247 207 19% 273 -9% 750 546 37% 

Other Income 530 244 117% 516 3% 1,382 401 244% 

Other operating expense 246 (10) na 344 -28% 782 141 454% 

Operating Profit 657 1,107 -41% 1,476 -55% 3,508 1,888 86% 

Finance cost 16 33 -52% 28 -42% 56 140 -60% 

Profit before tax 641 1,074 -40% 1,448 -56% 3,452 1,747 98% 

Provision for Taxation 195 332 -41% 508 -62% 1,139 860 32% 

Net Profit 446 742 -40% 939 -53% 2,313 888 161% 

         

EPS 3.12 5.19  6.58  16.20 6.22  

         

Gross margins 2.7% 6.5%  6.9%  5.4% 5.8%  
Net margins 1.5% 4.2%  3.6%  3.0% 2.0%  
Effective tax rate 30.4% 30.9%  35.1%  33.0% 49.2%  
Source: Company Accounts, Foundation Research, January 2022         
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