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MSCI included Pakistan Frontier Index to MSCI Frontier 
Markets 100 and MSCI Frontier Markets 15% Country 
Capped Index 
Event  

 MSCI, the leading global provider of research-based indexes and analytics, announced the conclusion from its 
consultation on the eligibility of inclusion of MSCI Pakistan Index in the MSCI Frontier Markets 100 and MSCI 
Frontier Markets 15% Country Capped Indexes. 

 Impact 

 MSCI announced today the conclusion from its consultation on the eligibility of the MSCI Pakistan Index for the 
MSCI Frontier Markets 100 and MSCI Frontier Markets 15% Country Capped Indexes. 

 Following feedback received from market participants, Pakistan will become eligible for inclusion in the MSCI 
Frontier Markets 100 and the MSCI Frontier Markets 15% Country Capped Indexes as part of the May 2022 
Semi-Annual Index Review (SAIR). 

 As a reminder, MSCI included the MSCI Pakistan Index in the MSCI Frontier Markets Index in one step 
coinciding with the November 2021 SAIR. In November, MSCI Pakistan Index had a weight of 1.25% in Frontier 
Markets index that included LUCK, MCB and HBL. 

 According to the simulation run by MSCI for inclusion of Pakistan MSCI Pakistan Index in MSCI Frontier Markets 
100, thirteen Pakistan stocks were added to the 100 index include LUCK PA, ENGRO PA, HUBC PA, HBL PA, MCB 
PA, TRG PA, UBL PA, FFC PA, PSO PA, PPL PA, MARI PA, EFERT PA and MTL PA with cumulative weight of 5.78%.  

 Simulated results are based on pro forma data as of the close of May 14, 2021, reflecting the results of the May 
2021 Semi-Annual Index Review. 

 Simulated MSCI frontier Markets 15% Country Capped Index include four Pakistan based securities namely 
LUCK PA, HBL PA, MCB PA and OGDC PA with cumulative weight of 2.79%. 

 As per our calculation based on recent prices MSCI Pakistan Index has weight of ~4.2% in MSCI Frontier Markets 
100 index and ~1.7% weight in MSCI Frontier Markets 15% Country Capped Indexes. 

Outlook 

 We believe inclusion of Pakistan Frontier Market Index into MSCI Frontier Markets 100 and MSCI Frontier 
Markets 15% Country Capped Indexes by MSCI is a positive event amid trading of KSE-100 at attractive P/E of 
5.3x with dividend yield of 7.8% in comparison to peers P/E of ~15x and dividend yield of ~2.5%. 
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