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Earning Review 

FCCL: 2QFY22 EPS clocked in at Rs1.07, up 63% YoY  
Event  

 Fauji Cement Company Limited (FCCL PA) profitability clocked in at Rs1,473mn (EPS Rs1.07, up 63/8% YoY/QoQ) 
in 2QFY22 as compared to profit of Rs905mn in 2QFY21. This takes 1HFY22 profitability to Rs2,832mn (EPS of 
Rs2.05, up 77% YoY) as compared to profit of Rs1,601mn (EPS of Rs1.16) in 1HFY21. 

Impact 

 We attribute increase in FCCL profitability to (1) ~41/10% YoY/QoQ increase in cement retention prices in 
domestic market, (2) higher other income given strong cash position of the company and (3) increased 
domestic mix in overall sales. 

 FCCL sales increased by 36/20% YoY/QoQ in 2QFY22 due to ~41/10% YoY/QoQ increase in domestic cement 
retention prices as dispatches declined by 4% YoY in 2QFY22 due to 70% YoY decline in exports given slowdown 
of economic activity at export destinations. Moreover, on sequential basis company dispatches increased by 3% 
QoQ in 2QFY22.  

 Furthermore, FCCL gross margins increased by 3.3ppt YoY to 28.4% in 2QFY22 due to better cement retention 
prices in domestic market, in our view. However, on sequential basis margins declined by 2.0ppt QoQ due to 
higher fuel/energy cost. 

 FCCL finance cost decreased/increased by 5/17% YoY/QoQ in 2QFY22. 

 Among other major heads admin/distribution cost increased by 44/28% YoY in 2QFY22.  

 FCCL other operating expenses increased by 69/13% YoY/QoQ in 2QFY22 due to higher provision for 
WPPF/WWF given better profitability of the company. 

 Furthermore, FCCL other income increased by 5.6x YoY in 2QFY22 due to higher interest income on cash held 
by the company. 

 To highlight, FCCL effective tax rate clocked in at 28.4% in 1QFY22. 

Outlook 

 We have Outperform stance on the scrip with Dec-22 target price of Rs30.5/sh. Furthermore, near term 
profitability of the company is expected to remain under pressure given sector’s inability to completely pass on 
the impact of rise in fuel/power and other overhead costs amid decline in demand growth. 

 However company would benefit from (1) favorable Gov’t policies for construction sector, (2) continuous 
increase in consumer housing finance and (3) increased demand from public sector given pre-election 
spending. 
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Fig 01: FCCL 2QFY22 Key Financial Highlights (Rs mn)           

  2QFY22 2QFY21 YoY QoQ 1HFY22 1HFY21 YoY 

Net Sales 8,309 6,110 36% 20% 15,245 11,611 31% 
Cost of sales 5,951 4,580 30% 23% 10,777 8,893 21% 
Gross Profit 2,358 1,529 54% 12% 4,467 2,718 64% 
Admin Expenses 218 151 44% 45% 367 254 45% 
S&D expense 59 46 28% 16% 109 93 17% 
Other expense 154 91 69% 13% 291 162 80% 
Other Income 161 29 456% 43% 274 47 478% 
Finance cost 31 33 -5% 17% 58 63 -7% 
PBT 2,057 1,237 66% 11% 3,916 2,193 79% 
Tax 584 332 76% 17% 1,084 592 83% 
PAT 1,473 905 63% 8% 2,832 1,601 77% 
EPS 1.07 0.66 

  
2.05 1.16 

   
       Gross margins 28.4% 25.0% 

  
29.3% 23.4% 

 Net margins 17.7% 14.8% 
  

18.6% 13.8% 
 Effective tax rate 28.4% 26.8% 

  
27.7% 27.0% 

 Source: Company accounts, Foundation Research, February 2022       
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