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TPL: 1HFY22 Analyst Briefing Takeaways 
Event  

 TPL Corp Limited held its 1HFY22 Analyst Briefing today to discuss financial/operational performance and 
outlook of the company. 

Impact 

 TPL Corp limited reported profitability of Rs1.03bn (EPS 3.87) in 2QFY22, as compared to loss of Rs273mn (LPS 
1.02). This accumulated profitability for 1HFY22 to Rs829mn (EPS 3.10) as compared to loss of Rs520mn (LPS 
1.95) SPLY. 

 TPL Corp comprises of 5 businesses that include TPL Trakker (64% holding), TPL insurance (63% holding), TPL 
properties (40% holding), TPL life (97% holding), and TPL e-Ventures (100% holding). 

 TPL Trakker sales increased by 8% YoY in 1HFY22, with major contribution from connected cars (↑7% YoY) and 
Digital mapping (↑49% YoY). 

 TPL Trakker remained under friction due to dampening factors for automobiles that includes shortage of 
semiconductors, increase in KIBOR rate coupled with prudential tightening from SBP, and increasing USD 
exchange rate. However, increasing influx from new OEMs such as KIA, Hyundai, Changan etc and targeted 
marketing in rural Sindh/Punjab allowed TPLT to boost its sales. 

 Meanwhile Digital mapping growth was because of increasing customer onboarding from 9 to 23, while 27 
others are in pipeline to further boost growth. Furthermore, digital mapping solution provides potential for 
additional revenue by venturing into the telecom sector through providing population coverage for 5G roll out.  

 TPL Trakker also stands at data acquisition strategy, currently geo-coded data stands at 6mn points which could 
further be increased by buying inorganic data and increase in-field survey force that could substantially improve 
TPL maps through LBS (location based services). 

 Management plans to curve out TPL maps into an international holding entity, and raise fund from 
international investors. TPL maps is expected to relaunch by Jul’22, with value addition and monetization 
services. 

 TPL insurance showed growth in premiums, increasing by 24% YoY in 1HFY22. The increase was mainly from 
motor and health, which increased by 16% YoY and 2.34x YoY respectively. Meanwhile claim ratio improved by 
2% YoY to 46%. To highlight claim ratio remained lower than the industry peers which averages at 53%. 

 TPLI is constantly developing the market by introducing electric car insurance, domestic travel insurance, 
livestock insurance, and Yield based crop insurance. 

 TPL properties owns 40% TPL REIT fund I, which thereon HKC (One Hashang), TPL Technology zone Phase-I, and 
NMC (Mangrove). Other holdings include TPL development management, TPL property management, TPL 
logistics Park and TPL REIT Management Company (RMC). 

 TPL REIT fund would follow a master-feeder structure, allowing international investment through TPL RMC. The 
initial fund size is of Rs18.35bn, of which Rs11.25bn is new capital raised and remaining Rs7.5bn is of TPL (as 
per 40% holding).  

Outlook 

 The stock is not in our formal coverage. 
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Table: Consolidated TPL earnings review 

      2QFY22 2QFY21 YoY QoQ 1HFY22 1HFY21  YoY  

 Turnover  1,279 1,346 -5% 8% 2,457 2,702 -9% 
 Cost of sales  1,020 1,265 -19% 11% 1,939 2,357 -18% 
 Gross profit  258 81 221% -1% 518 344 51% 
 Distribution expense  69 35 98% 47% 115 76 52% 
 Administration expense  406 309 31% 3% 801 648 24% 
 Operating profit  (216) (263) -18% 19% (398) (380) 5% 
 Other expenses  7 14 -49% -390% 5 6 -23% 
 Finance cost  213 169 26% 34% 373 380 -2% 
 Other income  3,694 112 3187% 4740% 3,771 172 2091% 
 Share of loss from associates  13 - na 44% 22 - na 
 Share of PTF  10 19 -47% -85% 76 18 320% 
 Profit before tax  3,269 (287) na -1585% 3,049 (575) -630% 
 Tax  59 55 7% 280% 74 81 -8% 
 Profit after Tax  3,210 (342) na na 2,975 (656) -554% 

         attributable to shareholders  1,035 (273) 
  

829 (520) 
  attributable to NCI  2,175 (69.03) 

  
2,146 (136) 

  EPS  3.87 (1.02) 
  

3.10 (1.95) 
 

        Gross margins 20% 6% 
  

21% 13% 
 Effective tax rate 2% -19% 

  
2% -14%   

source: Company accounts, Foundation research, Mar'22 
     

 



Foundation Alert March 31, 2022 

 

3 Foundation Securities (Pvt) Limited                                                                                                              

 

Analyst 

Foundation Research research@fs.com.pk 
+92 21 3561 2290-94  Ext  339 

Disclaimer: This report has been prepared by FSL. The information and opinions contained herein have been compiled or arrived at based upon information obtained 
from sources believed to be reliable and in good faith. Such information has not been independently verified and no guaranty, representation or warranty, express or 
implied is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for 
information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, 
and should not be construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial instruments. FSL may, to the extent permissible by 
applicable law or regulation, use the above material, conclusions, research or analysis before such material is disseminated to its customers. Not all customers will 
receive the material at the same time. FSL, their respective directors, officers, representatives, employees, related persons may have a long or short position in any of 
the securities or other financial instruments mentioned or issuers described herein at any time and may make a purchase and/or sale, or offer to make a purchase 
and/or sale of any such securities or other financial instruments from time to time in the open market or otherwise, either as principal or agent. FSL may make markets 
in securities or other financial instruments described in this publication, in securities of issuers described herein or in securities underlying or related to such securities. 
FSL may have recently underwritten the securities of an issuer mentioned herein. This document may not be reproduced, distributed or published for any purposes. 

 
Research Dissemination Policy: Foundation Securities (Pvt.) Ltd. endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely 
manner through either physical or electronic distribution such as mail, fax and/or email. Nevertheless, not all clients may receive the material at the same time. 
 

Target price risk disclosures: Any inability to compete successfully in their markets may harm the business. This could be a result of many factors which may include 
geographic mix and introduction of improved products or service offerings by competitors. The results of operations may be materially affected by global economic 
conditions generally, including conditions in financial markets. The company is exposed to market risks, such as changes in interest rates, foreign exchange rates and 
input prices. From time to time, the company will enter into transactions, including transactions in derivative instruments, to manage certain of these exposures. 
 

Analyst certification: The views expressed in this research accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of 
the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst 
principally responsible for the preparation of this research receives compensation based on overall revenues of Foundation Securities and has taken reasonable care to 
achieve and maintain independence and objectivity in making any recommendations. 

 
Recommendations definitions 
If  
Expected return >+10%                                        Outperform. 
Expected return from -10% to +10%                  Neutral.  
Expected return <-10%                                         Underperform. 

Important disclosures: 


