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Earnings Review 

BAFL: 3QCY22 EPS clocked in at Rs3.11, up 48% YoY  
Event  

 Bank Alfalah Limited (BAFL PA) announced its 3QCY22 result with consolidated earnings of Rs5.5bn (EPS Rs3.11), 
up by 48/48% YoY/QoQ. This takes cumulative earnings during 9MCY22 to Rs14.3bn (EPS Rs8.03), up by 33% YoY 
against profitability of Rs10.7bn (EPS Rs6.03) in 9MCY21.  

Impact 

 The bank posted a PAT of Rs5.5bn in 3QCY22 (up by 48/48% YoY/QoQ). We attribute increase in profitability to 
(1) higher Net Interest Income (NII) and (2) higher fee and FX income despite higher provision expense.  

 During 3QCY22, interest income/expense increased by 139/187% YoY whereas growth on QoQ clocked in at 
32/38%. This has translated into a 84/22% YoY/QoQ increase in NII which clocked in at Rs21.8bn for 3QCY22. 

 Non-markup income (excl. profit from associates) clocked in at Rs6.7bn (up by 81/1% over YoY/QoQ). On YoY 
basis, Fee income increased by 38% which was accompanied by FX gains increasing by 3.3x. Similarly on 
sequential basis, the increase was attributed to higher Fee income and FX income both up 4%.  

 Operating expense remained upbeat as it registered a growth of 45/16% YoY/QoQ to clock in at Rs13.4bn, which 
translated to cost/income decreasing by 11.7/0.2ppt YoY/QoQ to stand at 47% for 3QCY22. 

 The bank reported a provisioning expense of Rs4.1bn (↑ 15.2x/12% YoY/QoQ). This cumulated into provisioning 
for 9MCY22 of Rs8.1bn compared to Rs1.4bn, up by 5.7x YoY. 

 Effective tax rate for the bank clocked in at 50%, up 10ppts YoY. The additional taxation was due to imposition of 
super tax at the rate of 10%, in our view. 

Outlook 

 We have an ‘Outperform’ rating on the stock as it is trading at P/B of ~0.5x.  
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Table 01: Earnings Review BAFL 3QCY22             

  3QCY22 3QCY21 YoY QoQ 9MCY22 9MCY21 YoY 

Interest Earned 61,600 25,753 139% 32% 144,254 71,670 101% 

Interest Expensed 39,753 13,848 187% 38% 90,287 37,783 139% 

Net Interest Income (NII) 21,847 11,905 84% 22% 53,967 33,887 59% 

Fee Income 2,904 2,100 38% 4% 8,229 6,209 33% 

Dividend Income 171 95 80% -57% 763 368 107% 

Foreign Exchange Income 3,592 1,075 234% 4% 8,464 2,796 203% 

Gain on Securities (44) 27 -265% -54% (129) 1,889 -107% 

Other Income 47 387 -88% 8% 332 514 -36% 

Total Non Markup Income 6,670 3,683 81% 1% 17,659 11,777 50% 

Share of Profit from Associates 231 278 -17% -30% 620 531 17% 

Total Income 28,748 15,866 81% 16% 72,246 46,195 56% 

Operating Expense 13,392 9,254 45% 16% 35,246 26,746 32% 

WWF 240 124 93% -9% 663 353 88% 

Other Charges 7 5 41% 32% 14 24 -41% 

Non-Markup Expense 13,639 9,383 45% 16% 35,924 27,123 32% 

Profit Before Provisions 15,109 6,483 133% 17% 36,322 19,072 90% 

Provisions 4,095 269 1424% 12% 8,135 1,419 473% 

Profit Before Taxation 11,014 6,215 77% 18% 28,186 17,652 60% 

Taxation 5,494 2,487 121% -2% 13,911 6,906 101% 

Profit After Taxation 5,520 3,728 48% 48% 14,276 10,746 33% 
PAT Attributable to 
Shareholders 5,520 3,724 48% 48% 14,279 10,719 33% 

EPS 3.11 2.10   8.03 6.03  
DPS - -   2.50 2.00  

        

        

Cost/Income 47% 59%   50% 59%  
ETR 50% 40%   49% 39%   

Source: Company Accounts, Foundation Research, October 2022 
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