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MSCI Nov’22 Semi-Annual Index Review: MCB reclassified to
MSCI FM Small Cap Index

Event

= MSCI, the leading global provider of research-based indexes and analytics, announced the results of the Nov
2022 Semi Annual Index Review for the MSCI Equity Indexes. All changes will be implemented as of the close of
Nov 30, 2022.

Impact

= |n MSCI Frontier Market Index there will be five additions and seven deletions whereas in the MSCI Frontier
Market Small Cap Index there will be eight additions and thirteen deletions.

= The three largest additions to the MSCI FM Index measured by full company market capitalization will be
Managem (Morocco), Sohar International Bank (Oman) and Bank Dhofar (Oman).

= In light of currently observed market accessibility issues, MSCI will not implement changes as part of this Index
Review for any securities classified in Kenya, Nigeria, or Sri Lanka for the MSCI Kenya, MSCI Nigeria, and MSCI
Sri Lanka Indexes or impacted composite indexes.

= To note, MCB has been deleted from the MSCI FM Index and added to the MSCI FM Small Cap index.

= Foreign companies hold 63.4mn shares (5.4%) of MCB apart from 65mn shares (5.5%) held by Bugis
Investments Mauritius Pte Ltd which operates as an investment management firm.

= The MSCI Pakistan Index weight is expected to be 0.7% in the MSCI FM index that includes LUCK and OGDC.
= The MSCI Pakistan Investable Market Index has 20 Pakistani companies (2 large cap and 18 small cap).

= The MSCI FM Small Cap Index includes the following Pakistani companies: BAFL, ENGRO, EFERT, EPCL, FFC, HBL,
HUBC, INDU, MARI, MCB, MTL, PPL, POL, PSO, SEARL, SYS, TRG and UBL.

Outlook

= We believe, reclassification of MCB to small cap index may trigger some of foreigners to trim their position.
However, rebalancing of MSCI Indices would be a neutral event for KSE-100 given reduced holding of foreign
institutions.

Table 1: MSCI FM (Main Index) Pakistan Expected weight

Company Free Float Market Cap (USD mn) MSCI Weight
LUCK 286 0.4%
0GDC 212 0.3%
Total 498 0.7%

Source: MSCI, PSX, Foundation Research, November 2022
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Table 2: MSCI FM (Small Cap) Pakistan Constituents

Company Free Float Market Cap (USD mn) MSCI Weight
ENGRO 345 1.0%
HUBC 353 1.1%
SYS 285 0.9%
UBL 263 0.8%
FFC 235 0.7%
MCB 224 0.7%
MTL 216 0.7%
MARI 202 0.6%
EFERT 197 0.6%
HBL 199 0.6%
PPL 145 0.4%
POL 189 0.6%
PSO 148 0.4%
TRG 251 0.8%
BAFL 109 0.3%
INDU 66 0.2%
EPCL 45 0.1%
SEARL 54 0.2%
Total 3,526 10.7%

Source: MSCI, PSX, Foundation Research, November 2022
*Weight might be different from actual MSCI weightages due to differences in prices and Free Float
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Disclaimer: This report has been prepared by FSL. The information and opinions contained herein have been compiled or arrived at based upon information obtained
from sources believed to be reliable and in good faith. Such information has not been independently verified and no guaranty, representation or warranty, express or
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information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not,
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Recommendations definitions

If

Expected return >+10% Outperform.
Expected return from -10% to +10% Neutral.
Expected return <-10% Underperform.
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