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CPI vs Policy rate
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Pakistan Economy 
IMF visit concludes with virtual 
discussions to continue 

9th review of IMF program is still pending 

International Monetary Fund (IMF) has announced via a press release that its staff 
has concluded a visit to Pakistan on the 9th review under the Extended Fund Facility 
(EFF). Against expectations of an agreement between IMF staff and Pakistan 
government, IMF has stated that discussions would continue virtually on the 
implementation details of the policies agreed with the Gov’t.  Pakistan’s Finance 
Minister has also held a press conference wherein he stated that IMF team has 
shared the Memorandum on Economic and Financial Policies (MEFP) with the Gov’t. 

Conclusion of the 9th review and IMF Board approval would authorize release of 
~US$1.2bn tranche, bringing total disbursements under the EFF to US$5.1bn out of 
total program size of US$6.5bn. 

Talks to continue to finalize implementation roadmap  

IMF stated that considerable progress was made during the IMF staff visit on policy 
measures to address domestic and external imbalances. Key priorities include 
strengthening the fiscal position with permanent revenue measures and reduction in 
untargeted subsidies, while scaling up social protection to help the most vulnerable 
and those affected by the floods; allowing the exchange rate to be market 
determined to gradually eliminate the foreign exchange shortage; and enhancing 
energy provision by preventing further accumulation of circular debt and ensuring 
the viability of the energy sector. The timely and decisive implementation of these 
policies along with resolute financial support from official partners are critical for 
Pakistan to successfully regain macroeconomic stability and advance its sustainable 
development. 

IMF statement noted that virtual discussions will continue in the coming days to 
finalize the implementation details of these policies. 

Announced policies to have lower inflationary impact  

Finance Minister held a press conference to report about the details agreed with the 
visiting IMF staff. On the fiscal front, FM said that new taxes worth Rs170bn would 
have to be implemented either via an ordinance or a finance bill. IMF team also 
agreed not to demand increase in sales tax rates. 

Pakistan would have to curtail gas and electricity sector losses. FM said that it is 
difficult to remove the entire subsidy. However, FM did not inform about the exact 
amount of increase in electricity and gas tariffs. Moreover, he mentioned that 
further accumulation of gas sector circular debt would be reduced to zero. 
Petroleum Levy would be increased by Rs5/ltr on Mar’1, 2023 and Mar’15, 2023. 

On the external front, FM informed that commitments with friendly countries would 
be fulfilled and Pakistan would manage its imports accordingly. Recent debt 
repayments of US$1.0bn would be reversed soon. 

FM also explained that on the social protection front, Gov’t would have to increase 
payments under Benazir Income Support Program (BISP) by Rs40bn to Rs400bn. 

FM went on to state that Pakistan would complete an IMF program for the 2nd time 
in its history. 
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Abbreviations 
 
CAD  Current Account Deficit  
FX  Foreign Exchange  
MoM  Month on Month  
PR  Policy Rate  
RIR  Real Interest Rate  
SBP  State Bank of Pakistan  
YoY  Year on Year 
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