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Earning Review
PSMC: 1QCY23 LPS clocked in at Rs156.94/sh

Event

= Pak Suzuki Motor Company (PSMC PA) reported a loss of Rs12.9bn (LPS Rs156.94/sh) in 1QCY23 against loss of
Rs460mn (LPS Rs5.59/sh) in 1QCY22.

Impact

= PSMC net sales decreased by 54% YoY to Rs21.8bn in 1QCY23 amid decline in volumes given Gov't restrictions
on import of CKD kits.

= PSMC sold 9,551 units (down by 74% YoY) in 1QCY23 compared to 36,716 units in 1QCY22.
Alto/WagonR/Cultus/Swift/Bolan/Ravi contributed with 3,130/1,253/1,091/1,448/1,429/1,201 units.

= Gross margins clocked in at 9.1% in 1QCY23, up by 6.2/0.8ppts YoY/QoQ. Increase in gross margins on YoY basis
is accredited to higher selling prices amid Rupee depreciation of ~31.7% YoY.

= Distribution expense increased/decreased by 20/18% YoY/QoQ. Whereas, admin expenses inclined by 24/36%
YoY/QoQ.

= QOtherincome clocked in at Rs74mn in 1Q (down by 86/87% YoY/QoQ) due to lower cash position from customers.
= Finance cost was recorded at Rs12.8bn in 1QCY23 compared to Rs648mn in 1QCY22 given exchange losses on

outstanding foreign liabilities (~US$218mn as of Mar’20, 2023) amid avg. Rupee depreciation of ~31.7% YoY
during the quarter.

= Tax expense during 1QCY23 was Rs274bn versus tax reversal of Rs188mn in 1QCY22.
Outlook

= We expect PSMC profitability to struggle in near term amid (1) imposition of import restrictions by Gov’t resulting
in plant shutdown, (2) dampening of car demand due to elevated interest rates, high car prices and rupee
depreciation, and (3) exchange loss on foreign currency transactions and dollar balances incurred which if not
paid on time due to restrictions imposed by SBP would adversely impact the equity of the company in case of
further rupee depreciation.
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Fig 1: PSMC 1QCY23 Earnings Review

Income Statement (Rs mn) 1QCy23 1QCY22 YoY QoQ
Net Sales 21,839 47,736 -54% -64%
COGS 19,856 46,387 -57% -63%
Gross Profit 1,983 1,349 47% -66%
Distribution Expenses 878 732 20% -18%
Administration Expenses 920 740 24% 36%
Operating Profit 185 (123) NA -96%
Other Income 74 527 -86% -87%
Other Expense 80 22 272% -61%
EBIT 179 383 -53% -96%
Finance Cost 12,821 1,031 1143% 158%
PBT (12,642) (648) NA NA
Tax 274 (188) NA -92%
Net Profit (12,916) (460) NA NA
EPS (156.94) (5.59)

Gross Margins 9.1% 2.8% 6.25% -0.77%
Net Margins -59.1% -1.0%

Effective Tax rate -2.2% 29.0%

Source: Company Accounts, Foundation Research, April 2023
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