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SSGC: Analyst Briefing Key Takeaways 
Event  

 Sui Southern Gas Company Limited (SSGC PA) held its analyst briefing yesterday to discuss FY21 results and the outlook of the 
company. Following are the key takeaways of the briefing. 

 The company is not under our formal coverage. 

Impact 

 The company posted PAT of Rs1.96bn (EPS: Rs2.2) in FY21 against loss of PKR 21.39bn (LPS: Rs24.8) in FY20 due to complete 
absorption of staggered losses in Jun’20 of Rs7.3bn and recognition of deferred tax assets.   

 Total Turnover of the company increased by 7.8% YoY to Rs271bn in FY21 against Rs252bn in FY20. 

 Unaccounted For Gas (UFG) losses decreased by 2% YoY to 15.31% in FY21 against 17.25% in FY20. 

 In 1QFY22, company reported profit of Rs736mn (EPS: Rs0.84) against loss of Rs721mn (LPS: Rs0.82) in 1QFY21 as UFG losses 
decreased by 0.27% to 13.75%. 

 Company’s transmission/distribution network increased to 4,143/49,098km in 2022 from 4,030/46,210km in 2018 while 
number of customers grew to 3.2mn against 2.9mn during the same period. 

 RLNG flows contribute 14% of total company’s gas volumes against 17%/5%/7% in 2021/2020/2019. 

 In 9MFY23, company sold 830mmcfd of gas with domestic segment as the largest consumer with share of 39.8% followed by 
Captive power (share of 23.0%) and General industry (share of 19.2%).  

 Company planned to reduce UFG to 45bcf by the end of FY23. UFG has been drastically reduced from 78bcf in last five years 
to 52bcf in FY22. 

 To implement UFG reduction plan company is (1) establishing 22 zones for better network management, (2) automating TBS, 
(3) bringing unauthorized users to the network, (4) enhancing metering accuracy and EVC installation, (5) engaging third party 
contractors for pressure surveys and (5) conducting a door to door survey in Quetta which has resulted in saving of 5bcf.   

 On directions of Ministry of Energy (MoE), settlement of admitted liabilities of Pakistan Steel Mills Limited (PSML) of Rs48bn, 
Principal and LPS, has been agreed between SSGC and PSML. Upon resolution, LPS will be accounted in the financial statements 
for which coordination is being made with OGRA to allow LPS as a non-operating income.  

 On K-electric front, SSGC has given consent for going ahead with mediation agreement shared by MoE with all stakeholders in 
order to resolve KE’s receivables and payables issues. 

 On RLNG volume handling, management has shared that the company has a claim of Rs81bn on account of RLNG Volume 
handling up to FY22. This claim is in accordance with ECC Guideline to OGRA and pending OGRA appointed Consultant Report.  

 At Jun 30’21, receivables on account of Tariff adjustment against Indigenous Gas stands at Rs208bn which is to be realized on 
increase in customer tariffs by OGRA. 

 SSGC LPG (PVT) Limited terminal business market share/LPG sales increased to 64%/7% in 9MFY23.   

Outlook 

 The company is not under our formal coverage.   
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Source: PSX, Foundation Research, May 2023 
 

 Fig 1: RLNG share increased to 14% in 2022… 

Source: PSX, Foundation Research, May 2023 
 

Fig 2:…from 7% in 2019  

Source: PSX, Foundation Research, May 2023 
 

 Fig 3: Supplied 830mmcfd in 9MFY23 

Source: PSX, Foundation Research, May 2023 
 

Fig 4: UFG losses targeted to reduce to 15.17%… 

Table: 1QFY22 Financial Highlights 
       

Rs in mn 1QFY22 1QFY21 YoY QoQ FY21 FY20 YoY 

Net Sales 93,042 76,792 21% 18% 296,129 290,240 2% 
Cost of sales 89,573 77,470 16% 14% 301,879 307,291 -2% 
Gross Profit 3,469 (678) na 752% (5,750) (17,051) -66% 
Administrative and selling expenses 1,300 1,125 16% 28% 4,446 4,793 -7% 
Other operating expenses 3,314 60 5385% 1043% 464 1,796 -74% 
Impairment loss against financial assets 273 1,137 -76% 59% 2,229 3,604 -38% 
Other income 3,978 3,864 3% -1% 18,643 15,429 21% 
Operating profit 2,559 864 196% -13% 5,754 (11,814) na 
Finance cost 1,089 974 12% -16% 4,619 7,235 -36% 
Profit / (loss) before taxation 1,470 (111) na -10% 1,135 (19,049) na 
Taxation (Reversal) 734 610 20% na (820) 2,344 na 
Net Profit / (loss) 736 (721) na -82% 1,956 (21,393) na 
EPS 0.84 (0.82) 

  
2.22 (24.28) 

 

Source: Company account, Foundation Research, May 2023 
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