Foundation Securities (Private) Limited
.Annual audit for the year ended June 30, 2019

Grant Thornton

An instinct for growth”

Grant Thornton Anjum Rahman
Chariered Acconntants




(the Company),

GrantThornton

An instinct for growth™

INDEPENDENT AUDITOR’S REPORT : GRANT THORNTOMN AT RAHEAAN

13t & 3 Floor,
Bhoutean Blotors, Howye
Beaumant Rosd,

To the members of Foundation Securities (Private) Limited Waszeti 79530

F +92021 3568 8834

Repott on the Audit of the Financial Statements F 193091 308 B0t

Opinion

We have audited the annexed financial statements of Foundation Securities {Private) Limited
which comprise the statement of finsncial position as at June 30, 2019, and the
statement of profit or loss, the statement of comprehensive income, the statement of chaniges in -
equity, the statement of cash flows for the year then ended, and notes to the financial statements, -
induding a summary of significane accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of cur
knowledge and belief, wete necessary for the purposes of the audit.

In our opinion and to the best of our information and accordin

g 1o the explanations given (o us,
the statement of financial position,

the statement of profit or loss, the statement of comprehensive

. income, the statement of changes in equity and the statement of cash flows together with the notes

forming part thereof ~conform with the accounting and teporting standards as applicable in
Pakistan and give che information requited by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a tue and fait view of the state of the Company's affairs

as at June 30, 2019 and of the loss and other comprehensive loss,

the changes in equity and its
cash flows for the year then ended, :

Basis for Opinion

We conducted our audit in accordance with latemnational Standards on Auditi'ng (ISAS) as
applicable in Pakistan. Our responsibilities under those standards ate fucther deseribed in the

. Auditor’s Responsiviltes for the Audit of the ‘Financial Statements section of ous report. We arc

independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Cods of Ethics for Professional Accountants a5 adopted by the Institute of Charicred

Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
-accordance with the Code, We Dbelieve that the audit evidence we have obtained is sufficient and -

appraptiate to provide a basis for our opinion, ;

Responsibilitics of 'Mallzagem_ent and Board of Directors for the Financial Statements’ -

Management is responsible for the preparation and fair presentation of the financial statements in

"accordance with, the accounting and repotting standards as applicable in Pakistan and e
requicements of Companies Act, 2007(XIX of 2017) and for such internal control as management
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determines is noccséa:y to enable the prepacation of financial statemeats that are free from material
misstatement, whether due o fraud ot error.

In peeparing the financial statements, mansgement is responsible for assessing the Company's
ability to continue as a going concen, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless management either intends to liquidate the

Company or to cease operations, ot has no realistic altesnative but to do so. X
Board of directors ace responsible for oversecing the Company’s financial reporting pn:ocess. a
Auditor’s Responsii:ilitics for the Audit of the Financial'Statemc_:ms

QOur objectives ate to obtain ceasonable assurance about whether the financial statements as a

whole are free from material misstatemene, whether due to fraud or etrar, and to issue an auditor’s
report that includes ouc opinion. Reasonable assurance is a high level of assutance, but is not a
guarantee that an audit conducted in accordance with 1SAs as applicable in Pakistan will always
detect a macesial misstatement when it exists, Misstatements can atise from fraud or error and are

donsidered material i€, individually or in the aggregate, they could reasonably be expected (o

~ influence the ebpuomic decisions of users taken on the basis of these financial statements.

As part of an audit-in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Ideﬁtify Qnd_asscss the risks of material misstatement of the financial statements, whether due

to fraud or etror, design and perform audit procedures responsive to those risks, and abtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of _
not detecting a material misstatemént resulting from fraud is higher than for onc resulting

from ctror, as fraud may involve collusion, forgery, intentional omissions, mistepresentations, )
ot the overtide-of internal control, ' : .

Obtain an undctgtanding of intetnal control relevant to the audit in ordet to design audit
- procedures that are appropriate in the citcumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertaingy exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue 15 a going concern. If we conclude that a material uncertainty exists, we are required -
10 draw attention in our auditor’s report to the related disclosures in the financial statements
o, if such disclosures ace inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events o
conditions may cause the Company to cease to continue as a going concern. -
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o Evaluate the overall presemauon, structute and content of the ﬁuancml stateinents, lncludmg
the disclosuces, and whether the financial statements represent the undetlying wansactions and
- events in a manner that achieves fair prescntation.

. We communicate with the board of directors regarding, among other matters, the planned scopc

and timing of the audit and significant audit findings, including any significant deficiencics in
internal control that we identify during our audic.

Repott on Other Legal and Regulatory Requitements

Based on our audit, we further teport that in our opinion:

a)  proper books of account have been kept by the Company as requited by the Compantes Act,
2017 (XIX of 2017);

b}  the statement of financial position, the statement. of profit or loss, the statement of

comprehensive income, the statement of changes in equity and the statement of cash flows

together with the notes thereon have been deawn up in conformity with the Companies Act,

2017 (XIX of 2017) and ace in agreement with the books of account and retuens;

< investments made, expenditure incurred and gﬁmntees extended duting the year were for .
the purpose of the Company’s business; and

d)  no Zakat was deductible at source under the Zakat and Ushr Qrdinance, 1980 (XVII1 of
1980),

The engagement patmer on the audit resulting in this independent auditor’s report is Mnhammad
Khalid Aziz. ’ :

C\M‘ UV S I
Grant Thorton Anjum Rahinan - )
Chartered Accountants

Dated: October 04, 2019
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FQUNDATION SECURITIES (PRIVATE) LIMITEB
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

ASSETS
Nen-cutrent assets

Property and equipment
Intangible assets

+

. Deferred tax asset

Long-tetin investment
Long-term loans - secured
Long-tersn deposits

Total non-cursent nssets
Current aggets

Trade debes

. Curtent pottion of long-term loans
- ‘Tinde deposie and sho:t-tmn prepaymems :
© Onthex receivables

Shost-tecm invastments
Taxadon - net

Cash and banlk balances
Total curreat nssets

TOTAL ASSETS

. EQUITY AND LIABILIT1ES

SHAREHOLDERS' BQUITY
Aunthorized share capital

35,000,000 (2018: 35,000,000) ordinary shates of Rs.10 each

Issued, subscribed and paid-up share capitsl

Sutplus on revaluation of i investments classnﬁed

at fair value through OCI

' Capital reserve
- Accumnulated loas

Total shazeholders' equity
LIABILITIES
Non-custent labilities

Long-temm loan

Deferred liability

Toral non-cumnt labilities
Cutecat liabilides

Trade and othet payables
Short-term ranning finance
Accrued matk.up

TFotal cutrent Habilitles

.Contingencies and commitments

' TOTAL EQUITY AND i..IAJ_n_l.ITlE_S

“The annexed notes 1 1o 39 form an integral pare of diese financial scatements.

Note

13
i1
14
15
16

17

18

BR2

24

—

20119

2018
Rupeet—eaeeees
5,348,385 7,635,259
14,513,085 14,631,000
5,527,839 -
17,243,8%0 26,720,822
1,115,937 1,034,891
3,299,000 3,745,800
47,048,136 §3,761,172
113,056,357 . 118,140,507 _
- 2,558,663 1,641,437
152,397,840 135,507,104
9,311,886 8,099,628
265,220 384,669
117,085,871 98,228,759
333,073,945 551,842,805
727,149,802 913,844,909
- 774,797,938 067,612,681
350,000,000 350,000,800
304,600,600 304,600,600
5,571,317 16,214,526
16,615,145 -
(104,742,730)  (90,657,062)
~232.050,333 230,158,064
38,384,855 55,000,000
' . . 3,334,800
38,384,855 58,334,800
383,846,406 565,901,034
118,000,000 100,600,000
12,516,345 13,218,783
§14,362,751 679,119,817
774,792,938 967,612,681




FOUNDATION SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

Note
Operating revenue
Less: Sales tax .
" Less: Commission expense
Opetating revenue- nec

Operating and administrative exp.enscs 26
Finance cost

Qther income
*

- Unrealized loss on re-measucement of investments 'at

" fair value through profit or logs' 16

“Losg before tagation

Taxation 29

Loss for the yesr

2019 2018
mmememme-Rupeeganmnananas
173,269,928 229,763,425

- (19,933,688) - (26,478,688)
(7,954,056) (13,244,130
145,382,184 190,040,607 _
(185,184,952) (215,139,622). -
(39,802,768) {25,099,015)
(8,546,197) (9,429,083).
25,822,280 12,041,521
(22,526,685) | (22,486,577)

(356,332) {232,525)
(22,883,017) (22,719,102)
4,638,106 (33,571,811)
(18,244,911) (56,290,913)

The annexed notes 1 to 39 form an integral pact of these finaacial statements.

Gl
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FOUNDATION SECURITIES {PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR.THE YEAR BN'DED_]'UNE 30 2019

!

2019 2018
Note - . Rup
" Loss for the year (18,244,911 (56,290,913)
Other comprehensive logs :
Itoms thac wit be reclassified subsequeatly
o profit or foss - -
Jtemg that wilf not be udm:ﬁed subuqnenﬂy
to profit or Joss - ’
" Remeasurement of defined benefit obligations o 20 3,866,466 462,661
Remeasugement of investment classifiad at faic value -
through OCI - net of deffered tax . 10 (10,637,209 {12,501,664)
Realised gain on the sale of investments 292,777 .
(6,477,966) {12,039,003)
Total comprehensive loss for the year (24,722,877} {68,329,916)

The annexed notes 1 to 39 form an mtegral part of these finagcial statements.

a:,m!-




- FOUNDATION SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2019

‘The annexcd notea 1 10 39 form an’ integral patt of these financial statements,

amt.

. 2019 2018
H Note Rupeetemnan....
- CASH FLOWS FROM OPBRATING ACTIVITIES
. - Cash (used in)/ generated from opcrations. ' a0 (200,579,682) 37,837,991
Gratuity paid. . (3,334,800) {4,273,962)
Income tax paid (21,112,979 (34,832,426)
Finance cost paid ; (9,248,635) (12,875,453)
. Neteagh used in operating activities (234,276,007) (14,143,850
CASH FLOWS FROM INVESTING ACTIVITIES
Putchase of property and equipment - (556,685) {3,834,880)
Proceeds from the disposal of property and eqmpmem 50,100 618,000
Pugchase of intangible assets (69,600) (522,000)
Proceeds from the sale of leng-term i mmtmeuts 498,634 5,266,687
Long-teem loans - net (998,272) 487,465
Long-term deposits . 446,800 (548,029)|
Purchase of short-term inveeunems - net (1,866,121) 908,536
" Dividend received - 2,400 362,906
7. MNet cash (uged in)/ generated fmnf m\restlng acmrines (2492,744) 2,118,765
CASH FLGWS FROM FINANCING . ACTNITIES ’ ' ' '
"Dividend paid - ’ - {49,954,498)
Repayment of long-laenn loan - (200,000,000 -
Net cash used in financing activitics - (249,954,498)
- Netdectease in cash and cash equivalents (236,768,840) (261,379,583)
Cash and cash eqmvalems at the beginning of the year 451,842,805 713,222,388
" Cash and cash equivalems at the end of the year - 215,073!965 451 842,805
~ Cash and cash equivalent compmes: C.
Cash and bank balances 17 333,073,965 551,842,805 -
Shott-tetm running finance 22 (118,600,000) (160,000,000
' 215,073,965 451,842,805




FOUNDATION SECURITIES (PRIVATE) C.iqm‘u
STATEMENT OF CHANGES [N EQUITY

FOR THE YEAR ENDED JUNE 20, 2019

Batance ay at July 04, 2017
Lass for the year '
Other comprebensive bxs
Remeasurement of defined benefit obligations
wgﬁgﬁnomgﬁgﬂ.gmzmﬁiﬁgoﬁ
Totl comprehensive loss for the year
Transactions with owners recognized ditecty i in naﬁa..
Cash dividend paid fot the year cnded june 30, 2017 (@ Rs. 1.64 per share
Balance ag at June 30,2013
Loss for the year

Ouber compnibinsice bis
Remsasursment of defined benefit obligadons
" Reslised gain on the sale of invesoments -
w%.omagng&pa?%&a:@rg
- net of deferred tax

.Hon._aﬂ—varnﬁﬂ_oo«moa&nwﬂu )
Reclassification dus to sale of investments - mﬁ%&ﬂ:ﬁrg

Pareat's Contibution
Balance a3 at Jung 30, 2012

} | CHIEF EXECUTIVE OFFICER

" Issued,  HRemeasurementof]| cgmuam.munoa Total
subscribed and investments Capital reserve profit / shareholdess'
paid-up shate || classified at fair s Accumulated -
" capital _ |[value through OCI _ (loss) equiy
. : .z..____.onu o
304,600,600 2876190 15,125,698 . 348442478
, R T Gemos[ - Gs2s093)
(12.501,664) - | (12.501,664)
. - " 462,661 462661
(12,501,6¢4) am.ﬁﬁus (68329,916)°
- : - 49954495 . (49,954.498)
304,600,600 T 16,214,526 (00,657,067 230,158,064
- - (18,244,911) (38,244,911)
- m‘wma»&am “— §-§
202,777 || . »3..3
(10,637,205 : a__,aﬂs
(10348,43) a.ﬁ.:s a,_.qm.sa
@RTm 202,777
- . 16,615,145 : 16,615,145
304,600,600 TN Bhe S 0ATZT) _ ZE0033,




